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ABSTRACT 
 

This research determines the effect of liquidity, namely the current ratio, and profitability, return 

on assets to the company's value, namely price to book value in the Cement Sub-Sector Manufacturing 

Companies Listed on the Indonesia Stock Exchange for the 2016-2020 period. The sampling technique 

used in this research is purposive sampling. The analysis technique used is multiple linear regression, 

coefficient of determination, and partial and significance tests. We are processing research data using 

the SPSS 25 program. Based on the results of the study and the calculation value of r square of 0.501 

or equal to 50.1%, this figure means that the liquidity variable (CR) (X1) and profitability variable (ROA) 

(X2) simultaneously (together) influence the variable. The firm value (Y) is 50.1%, while other variables 

outside this regression equation or unexamined variables influence the remaining 49.9%. 
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ABSTRAK 
 

Penelitian ini untuk mengetahui pengaruh likuiditas current  ratio  dan  profitabilitas  return  on  assets 

terhadap nilai perusahaan price to book value Pada Perusahaan Semen Yang Terdaftar Di Bursa Efek Indonesia 

Periode 2016-2020. Teknik pengambilan sampel dalam penelitian ini menggunakan purposive sampling. Teknik 

analisis dalam penelitian ini menggunakan regresi linear berganda, koefisien determinasi, uij parsial dan uji 

signifikasi. Pengolahan data penelitian menggunakan program SPSS 25. Mendapatkan hasil penelitian dan nilai 

perhitungan r square sebesar 0,501 atau sama dengan 50,1%, angka tersebut berarti bahwa variabel likuiditas 

(CR) (X1) dan variabel profitabilitas (ROA) (X2) secara simultan (bersama- sama) memiliki pengaruh terhadap 

variable nilai perusahaan (Y) sebesar 50,1% sedangkan sisanya 49,9% dipengaruhi oleh variabel lain diluar 

persamaan regresi ini atau variabel yang tidak diteliti. 

Kata kunci: Likuiditas, Profitabilitas, Nilai Perusahaan 
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INTRODUCTION 
 

The main goal of the company is to increase 

the value of the company by increasing the 

political prosperity of the shareholders. Firm value 

is significant because it reflects the company's 

performance which can affect investors' 

perceptions of the company. Therefore, the 

greater the company's value, the greater the 

prosperity shareholders obtain. (Nuswandari et 

al., 2019) Several factors are considered by 

companies in determining company value, 

including profitability, company size, capital 

structure, and liquidity. (Arsyad et al., 2021) 

However, this study only focuses on liquidity 

which is proxied by the current ratio, and 

profitability, which is proxied by return on assets. 

(Kusmawati et al., 2022) 

The current ratio is a ratio that measures a 

company's ability to pay short-term obligations or 

debts that are due when billed as a whole. (Dewi, 

2021) In other words, how much current assets 

are available to cover short-term obligations due 

soon? The current ratio is also a form to measure 

the level of safety (margin of safety) of a 

company. The current ratio is calculated by 

comparing total assets with current liabilities. 

(Nurwulandari, 2021) 

Based on the data, the liquidity of each 

company has always fluctuated, and there has 

been a decline in all companies in 2020. One of 

the reasons for the decline is due to the 

company's debt. (Sondakh, 2019) The current 

ratio is a commonly used measure of short-term 

solvency, a company's ability to meet debt needs 

when it matures. (PATTIRUHU & PAAIS, 2020) A 

low current ratio is usually considered to indicate 

a problem with liquidity. (Samo & Murad, 2019) 

Conversely, a company with a current ratio that is 

too high is also not good because it shows a lot of 

idle funds, which can ultimately reduce the 

company's profitability. 

Liquidity proxied by the current ratio positively 

and significantly affects firm value. If liquidity 

increases, the value of the company also 

increases. (Mauris & Rizal, 2021) This condition 

proves that investors will be attracted to 

companies with good liquidity. Profitability proxied 

by return on assets also positively and 

significantly affects firm value. (Wulandari et al., 

2020) If profitability increases, company value 

also increases. (Prasetya Margono & Ganno, 

2021) Again, this proves that investors are 

interested in companies with good profitability. 

(Nugraha et al., 2018) 

 

METHOD 

 

In this study, the method used is descriptive 

and verification methods with a quantitative 

approach. According to Descriptive research, a 

statement of the problem regarding the existence 

of independent variables, either only on one 

variable or more (an independent variable is a 

variable that stands alone, not an independent 
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variable, because if the independent variable is 

always paired with the dependent variable). The 

verification method can be interpreted as 

research conducted on specific populations or 

samples to test the established hypotheses. 

While the quantitative research method is based 

on the philosophy of positivism used to examine 

specific populations or samples, data collection 

uses research instruments. Therefore, 

quantitative or statistical data analysis aims to test 

the established hypotheses. 

In this study, researchers focused on the 

effect of liquidity and profitability on firm value in 

cement sub-sector manufacturing companies 

listed on the Indonesia Stock Exchange for the 

2016-2020 period. The sampling technique in this 

study was purposive sampling. The reason for 

selecting the sample using purposive sampling is 

that not all samples have the criteria that the 

author has determined. Therefore, the selected 

sample is deliberately determined based on 

specific criteria that the author has determined to 

get a representative sample. The population in 

this study is the annual financial report data on 

cement companies listed on the Indonesian stock 

exchange. 

 

 

RESULTS and DISCUSSION 

 

Based on the results of data calculations, it is 

known that the quality of valid and reliable data is 

shown in Table 1 below: 

Emiten Tahun CR ROA PBV 

INTP 2016 452,50 12,84 1.084,43 

 2017 370,31 6,44 1.645,25 

 2018 313,73 4,12 1.462,40 

 2019 331,21 6,62 1.517,22 

 2020 291,73 6,61 1.201,42 

SMBR 2016 286,83 5,93 879,50 

 2017 168,00 2,90 1.105,06 

 2018 213,44 1,37 500,39 

 2019 228,80 0,54 125,50 

 2020 133,03 0,19 310,40 

SMCB 2016 45,94 -1,44 427,80 

 2017 54,36 -3,86 444,53 

 2018 26,67 -4,44 1.125,61 

 2019 108,21 2,55 647,48 

 2020 101,81 3,14 729,20 

SMGR 2016 127,25 10,25 178,00 

 2017 156,78 4,17 192,92 

 2018 195,15 6,03 209,14 

 2019 136,10 2,97 210,02 

 2020 135,27 3,43 206,71 

WTON 2016 130,91 6,04 288,62 

 2017 103,20 4,82 158,58 

 2018 111,86 5,48 104,47 

 2019 115,72 4,94 111,79 

 2020 111,51 1,45 99,22 

 

The data table 1 above shows that the current 

ratio in manufacturing companies has fluctuated 
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and decreased for all companies in 2020. INTP is 

the company that has the highest current ratio 

figure compared to 4 other companies. The INTP 

current ratio in 2016 was 452.50% and decreased 

for two consecutive years to 370.31% in 2017 and 

313.73% in 2018, while the following year 

experienced a slight increase to 331.21% and 

decreased back in 2020 to 291.73%. In 2016, 

SMBR's CR was at 286.83%; in 2017, it 

decreased to 168%, and there was an increase 

for two consecutive years to 213.44% in 2018 and 

228.80% in 2019; the decline in CR occurred 

again in 2020 at 133.03%. SMCB is a company 

that has the smallest CR number compared to the 

other four companies. In 2016, SMCB's CR was 

at 45.94% and experienced a slight increase to 

54.36%. In 2018 there was a decrease to 26.67%, 

while in 2019, there was a significant increase to 

108.21%. The CR number decreased again in 

2020 to 101.81%. SMGR's current ratio was 

127.25% in 2016. In 2017 it increased to 

156.78%, and another increase in 2018 with a CR 

rate of 195.15%. The decline in CR numbers 

occurred for two consecutive years to 136.10% in 

2019 and 135.27% in 2020. In 2016 WTON's CR 

was at 130.91%, and in 2017, there was a 

significant decrease to 103 20%. In 2018 there 

was an increase to 111.86%. Likewise, in 2019, 

the CR rate increased again to 115.72%; in 2020, 

there was a slight decrease to 111.51%. 

INTP's Return on Assets was at 12.84% in 

2016 and experienced a significant decrease in 

2017 to 6.44%. Another decline occurred in 2018 

to 4.12%, while in 2019, there was an increase to 

6.62%. In 2020 there was a slight decrease to 

6.61%. SMBR's return on assets has experienced 

a decline in ROA every year, starting from 2016, 

with the highest ROA rate of 5.93%. In 2017 there 

was a significant decrease to 2.90%. In 2018, 

ROA decreased to 1.37%. In 2019 it decreased to 

0.54%; in 2020, it was at its lowest with a ROA of 

0.19%. SMCB's return on assets has been 

negative for three consecutive years. The ROA 

figure in 2016 was -1.44%; in 2017, it was at -

3.86% and fell again in 2018 to -4.44%, while in 

2019, it increased to 2.55% and rose again in 

2020 to 3.14%. SMGR's ROA in 2016 was the 

highest ROA figure during 2016-2020, namely 

10.25%. In 2017 there was a significant decrease 

to 4.17%. In 2018 there was a slight increase to 

6.03%, and a decrease in the ROA figure 

occurred again in 2019 to 2.97%. Meanwhile, in 

2020, there was an increase of 3.43%. Likewise 

with SMGR, WTON's ROA in 2016 was the 

highest ROA figure of 6.04%, but in 2017, it 

decreased to 4.82%, while in 2018, there was an 

increase in the ROA rate to 5.48%, while in 2019, 

there was a decrease to 4.94% and fell back in 

2020 to 1.45%. 

INTP's PBV was 1,084.43 in 2016. In 2017, 

PBV was at its highest during the 2016-2020 

period, namely 1,645.25. The PBV figure 

decreased in 2018 to 1,462.40. In 2020 there was 

an increase to 1,517.22, while in 2020, there was 
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a decrease in the PBV figure to 1,201.42. In 2016, 

SMBR's PBV was at 879.50; in 2017, the PBV 

figure experienced an increase to also be at its 

highest during the 2016-2020 period to 1,105.06. 

In 2018, PBV decreased significantly to 500.39; 

another decline occurred in 2019 to 125.50; in 

2020, it increased to 310.40. SMCB's PBV in 

2016 was at the smallest number, namely 427.80. 

In 2017 it increased to 444.53, which continued 

until 2018 to 1,125.61. In 2019, the PBV figure 

decreased to 647.48 and rose again in 2020 to 

729.20. In 2016, SMGR's PBV figure was the 

lowest during the 2016-2020 period, namely 

178.00. In 2017 there was an increase to 192.92. 

Likewise, in 2018, the PBV figure rose to 209.14. 

Another increase occurred in 2019, namely to 

210.02, but in 2020 the PBV figure decreased to 

206.71. In 2016, WTON's PBV was 288.62. In 

2017 there was a significant decrease to 158.58. 

The PBV figure decreased again in 2018 to 

104.47. In 2019 there was an increase to 111.79, 

but in 2020 there was another decrease to 99.22. 

From the research results through secondary 

data, the financial reports of cement sub-sector 

manufacturing companies listed on the Indonesia 

Stock Exchange for the 2016-2020 period 

illustrate that profitability using the return on 

assets measurement tool has decreased yearly. 

The results of research conducted by (., 2019; 

Hapsoro & Falih 2020; Markonah et al., 2020) 

prove that Liquidity (CR) and Profitability (ROA) 

simultaneously affect firm value (PBV). 

 

CONCLUSION 

 

Based on the research, it is known that 

liquidity (CR) has a significant effect on firm value 

(PBV) because the high current ratio owned by a 

company indicates that the company's ability to 

pay its short-term obligations is also high. 

Profitability (ROA) significantly affects firm value 

(PBV) because the higher the ROA, the higher the 

company's ability to generate profits, resulting in 

high company profitability. A high ROA value will 

give a positive signal to investors that the 

company can earn under favorable conditions. 

This condition attracts investors to own company 

shares and will increase share prices to increase 

the company's value. Based on the research, it is 

known that liquidity (CR) and profitability (ROA) 

have a significant and simultaneous (together) 

effect on firm value (PBV). Companies must 

maintain and improve company performance to 

attract investors because investors always see 

how a company is performing before deciding to 

invest in the company. In addition, it can also 

strengthen liquidity by increasing assets because, 

in this way, companies can evaluate the extent to 

which their ability to pay short-term obligations 

also strengthens profitability by increasing 

company performance in order to generate 

optimal profits so that company value will 

increase in order to attract investors to invest. 
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